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Free Bird Institute Limited
For the year ended 31 December 2016
Directors' report

In accordance with a resolution of the Board of Directors, the directors herewith submit the statement of
financial position of Free Bird Institute Limited (the “Company®) as at 31 December 2016 and the related
statement of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year ended on that date and report as follows:

Directors
The directors of the Company during the year and at the date of this report are:

Hiroshi Taniguchi

Mereseini Baleilevuka

Yoshinobu Higashi

Waisale Iowane

Raman Velji

Adi Litia Qionibaravi (Appointed 14 August 2016)

State of affairs

In the opinion of the Directors, the accompanying statement of financial position gives a true and fair view
of the state of affairs of the Company as at 31 December 2016 and the accompanying statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows give a
true and fair view of the results, changes in equity and cash flows of the Company for the year then ended.

Principal activities

The principal activity of the Company during the year was providing English learning programs, facilitating
high school learning to international students, assisting in the management of local students and the
provision of an in-house insurance scheme to international students.

Results
The recorded net profit of the Company after income tax expense of $202,091 (2015: $83,661) for the year
amounted to $824,394 (2015: $276,337).

Dividends
During the year, no dividends have been declared or proposed for the year (2015: Nil).

Current assets

The Directors took reasonable steps before the Company’s financial statements were made out to ascertain
that the current assets of the Company were shown in the accounting records at a value equal to or below
the value that would be expected to be realised in the ordinary course of business.

At the date of this report, the Directors are not aware of any circumstances which would render the values
attributable to the current assets in the financial statements to be misleading.

Receivables
The Directors took reasonable steps before the Company’s financial statements were made out to ascertain
that all known bad debts were written off and adequate allowance was made for impairment losses.

At the date of this report, the Directors are not aware of any circumstances which would render the above
assessment inadequate to any substantial extent.



Free Bird Institute Limited
For the year ended 31 December 2016
Directors' report (continued)

Related party transactions
All related party transactions have been adequately recorded and disclosed in the financial statements.

Going concern

The Directors consider the Company to be a going concern. The Directors believe that the basis of
preparation of the financial statements is appropriate and the Company will be able to continue in operation
for at least 12 months from the date of this report.

Events subsequent to balance date
On 2 February 2017, the Company was officially listed on the South Pacific Stock Exchange.

On 22 February 2017, the Company declared dividends of $100,000 (5 cents per share) with respect to the
2016 financial year,

Other than the above, there has not arisen in the interval between the end of the year and the date of this
report any item, transaction or event of a material and unusual nature likely, in the opinion of the directors,
to affect significantly the operations of the Company, the results of those operations or the state of affairs of
the Company in subsequent financial years.

Other circumstances

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this
report or financial statements which would render any amounts stated in the financial statements to be
misleading.

Unusual circumstances

The results of the Company’s operations during the financial year have not in the opinion of the Directors
been substantially affected by any item, transaction or event of a material and unusual nature other than
those disclosed in the financial statements.

Directors' Interests

No director of the Company has, since the end of the previous financial year, received or become entitled to
receive a benefit (other than a benefit included in the total amount of emoluments received or due and
receivable by directors as shown in the financial statements) by reason of a contract made by the Company
or related corporation with the director or with a firm of which he is a member, or with a Company in which
he has a substantial financial interest,

) o TH o
Dated at,_ MNAP| this 1% day of APRAL 2017.

Signed in accordance with a resolution of the Directors.

O kel

Direcfor Director




Free Bird Institute Limited
Statement by Directors
For the year ended 31 December 2016

In the opinion of the Directors of Free Bird Institute Limited:

(a) the accompanying statement of comprehensive income of the Company is drawn up so as to give a true
and fair view of the results of the Company for the year ended 31 December 2016;

(b) the accompanying statement of changes in equity of the Company is drawn up so as to give a truc and
fair view of the changes in equity of the Company for the year ended 31 December 2016;

(c) the accompanying statement of financial position of the Company is drawn up so as to give a true and
fair view of the state of affairs of the Company as at 31 December 2016;

(d) the accompanying statement of cash flows of the Company is drawn up so as to give a true and fair view
of the cash flows of the Company for the year ended 31 December 2016;

(e) atthe date of this statement there are reasonable grounds to believe the Company will be able to pay its
debts as and when they fall due;

(f) all related party transactions have been adequately recorded in the books of the Company and;

(g) the financial statements have been prepared in accordance with the Companies Act 2015.

Datedat_ WAD this 2T dayor APRAL 5017,

Signed in accordance with a resolution of the Directors.

e L,

Direct\)r Direct‘or




KPMG!

INDEPENDENCE DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2016

AUDITORS INDEPENDENCE DECLARATION UNDER SECTION 395 OF THE
COMPANIES ACT 2015

To: the Directors of Free Bird Institute Limited
As required under Section 395 of the Companies Act 2015, we declare that to the best of our
knowledge and belief, in relation to the audit for the year ended 31 December 2016 and up to the

date of this report there have been:

(i) no contraventions of the Auditor independence requirements as set out in the Fiji
Companies Act 2015 in relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the
audit.

kfml
g

12 April 2017 KPMG
Nadi, Fiji Chartered Accountants



KPMG)

Independent Auditors’ Report
To the Shareholders of Free Bird Institute Limited

Report on the Audit of the Financial Statements
Opinion

‘We have audited the accompanying financial statements of Free Bird Institute Limited (“the Company”)
which comprise the statement of financial position as at 31 December 2016, the statements of profit or
loss and other comprehensive income, changes in equity and cash flows for the year then ended, and
notes, comprising significant accounting policies and other explanatory information as set out in notes
1to 32.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2016, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Companies Act 2015 and the ethical requirements that are relevant to our audit of
the financial statements and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS and for such internal control as management determines is necessary to enable
the preparation of financial statements that are {ree from material misstatement, whether due to fraud
Or erTor.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audil of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e TIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
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detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e BHvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of our audit.

In our opinion:

i) proper books of account have been kept by the Company, sufficient to enable financial statements
to be prepared, so far as it appears from our examination of those books; and

ii) to the best of our knowledge and according to the information and explanations given to us the
financial statements give the information required by the Companies Act 2015, in the manner so
required.

KPMG Sharvek Naidu, Partner
12 April 2017
Nadi, Fiji



Free Bird Institute Limited
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2016

2016 2015*
Note $ $
Revenue
Service fees 4,807,560 4,138,379
In-house insurance premiums 7 522,157 -
Other income 14,784 12,020
5,344,501 4,150,399
Expenses
In-house insurance claims 8 (44,839) -
Commission expense 9 (226,845) -
Direct operating expenses 10 (1,623,897) (1,679,898)
Depreciation 19 (88,687) (83,619)
Personnel expenses 11 (1,543,621) (1,375,394)
Other expenses 12 (538,453) (391,554)
Profit from operations 1,278,159 619,934
Finance income 13 (a) 15,714 5,876
Finance cost 13 (b) (267,388) (265,812)
Net finance costs (251,674) (259,936)
Profit before tax 1,026,485 359,998
Income tax expense 14 (a) (202,091) (83,661)
Profit for the year 824,394 276,337
Other comprehensive income, net of income tax - -
Total comprehensive income for the year 824,394 276,337
Earnings per share
Basic and diluted earnings per share 25 $ 0.41 $ 0.14

* Refer Note 32

The notes on pages 11 to 39 are an integral part of these financial statements.



Free Bird Institute Limited
Statement of changes in equity
For the year ended 31 December 2016

(Accumulated
losses)/ Equity
Share Retained  contribution
capital Earnings reserve Total
$ $ 3 $
Balance at 1 January 2015 2,000,000 (387,213) 255,237 1,612,787
Total comprehensive income for the year
Profit for the year - 276,337 - 276,337
Other comprehensive income = - - =
Total comprehensive income for the year - 276,337 - 276,337
Balance at 31 December 2015 2,000,000 (110,876) 255,237 1,889,124
At 1 January 2016 2,000,000 (110,876) 255,237 1,889,124
Total comprehensive income for the year
Profit for the year - 824,394 - 824,394
Other comprehensive income = - G g
Total comprehensive income for the year - 824,394 = 824,394
Balance at 31 December 2016 2,000,000 713,518 255,237 2,713,518

The notes on pages 11 to 39 are an integral part of these financial statements.



Free Bird Institute Limited
Statement of financial position
As at 31 December 2016

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Prepayments
Held-to-maturity investments
Total current assets

Non-current assets

Trade and other receivables
Held-to-maturity investments
Property, plant and equipment
Deferred tax asset

Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Payable to related parties
Interest bearing borrowings
In-house insurance liabilities
Current tax liability

Total current liabilities

Non-current liability
Interest bearing borrowings
Total non-current liability

Total liabilities

Shareholders' equity

Share capital

Retained earnings/ (Accumulated losses)
Equity contribution reserve

Total shareholders' equity

Total shareholders equity and liabilities

* Refer to Note 32

Signed on behalf of the Board

—— x{\a

Direhtm"

The notes on pages 11 to 39 are an integral part of these financial statements.

Note

15
16
17
18

16
18
19

14 (c)

20
21
22
23

14 (d)

22

24 (b)

24 (¢)

2016 2015 1 January 2015%
b $ $
1,987,577 982,056 578,308
413,726 424,107 398,159
40,906 9,822 13,180
31,440 29,045 20,000
2,473,649 1,445,030 1,009,647
112,054 58,428 51,100
50,000 21,440 50,000
1,966,888 1,893,195 1,928,027
5,685 127,307 210,968
2,134,627 2,100,370 2,240,095
4,608,276 3,545,400 3,249,742
228411 145,233 142,117
47,439 61,681 131,593
409,935 185,572 220,733
82,800 - -
29,101 - -
797,686 392,486 494,443
841,835 1,008,553 887,275
841,835 1,008,553 887,275
1,639,521 1,401,039 1,381,718
2,000,000 2,000,000 2,000,000
713,518 (110,876) (387,213)
255,237 255,237 255,237
2,968,755 2,144,361 1,868,024
4,608,276 3,545,400 3,249,742

G/

o

Director



Free Bird Institute Limited
Statement of cash flows
For the year ended 31 December 2016

Note
Operating activities
Receipts from customers
Payment to suppliers and employees
In-house insurance premiums received
In-house insurance claims paid
Interest received 13 (a)
Interest paid
Income tax paid 14 (d)
Net cash from operating activities

Investing activities

Acquisition of property, plant and equipment 19
Proceeds from sale of property, plant and equipment
Investment in held to maturity investments

Net cash used in investing activities

Financing activities
Repayment of interest bearing borrowings during the year
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December 15

2016 2015
$ $
4,830,738 4,172,368
(3,795,793) (3,626,696)
320,830 -
(21,225) -
15,714 3,261
(12,724) (19,798)
(51,368) =
1,286,172 529,135
(162,380) (51,891)
1,009 6,957
(30,955) -
(192,326) (44,934)
(88,325) (80,453)
(88,325) (80,453)
1,005,521 403,748
982,056 578,308
1,987,577 982,056

The notes on pages 11 to 39 are an integral part of these financial statements.
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Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

1.

(a)

(b)

(e)

(d)

(@)

Reporting Entity
Free Bird Institute Limited (the "Company”) is domiciled in the Fiji Islands. The address of the Company's
registered office is at Office 1, Level 1, Lot 13 Commercial Street, Concave Subdivision, Namaka, Nadi.

The principal activity of the Company during the year was providing English learning programs, facilitating
high school learning to international students, assisting in the management of local students and the provision
of an in-house insurance scheme to international students.

Basis of preparation

Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRSs) and the requirements of Fiji Companies Act 2015. These are the Company's first
financial statements prepared in accordance with TFRSs and IFRS 1 First Time Adoption of International
Financial Reporting Standards has been applied.

An explanation of how the transition to IFRSs has affected the reported financial position, financial
performance and cash flows of the Company is provided in Note 32.

L, ™ 5 X
The financial statements were authorised for issue by the Board of directors on 1% AVKEAL ot

Basis of measurement
The financial statements have been prepared on a historical cost basis unless otherwise indicated.

Functional and presentation currency
The financial statements are presented in Fiji dollars rounded to the nearest dollar, which is the Company's
functional currency,

Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of the Company's accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actuals may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised
prospectively.

The key areas in which critical estimates and judgments are applied are described below:

Claims liabilities arising under inhouse insurance contracts

Provision is made for the estimated cost of claims incurred but not settled at the balance date. This provision
consists of estimates of both the expected ultimate cost of claims notified to the Company as well as the
expected ultimate cost of claims incurred but not reported to the Company (“IBNR”). The estimated cost of
claims includes direct expenses that are expected to be incurred in settling those claims.

11



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

2,
(d)
(i)

(a)

(b)

(€)
®

Basis of preparation (continued)
Use of estimates and judgments (continued)

Claims liabilities arising under in-house insurance contracts (continued
The estimation of IBNR is generally subject to a greater degree of uncertainty than the estimation of the cost of
settling claims already notified to the Company, where more information about the claims is generally
available.

IBNR claims may often not be apparent to the insured until certain months after the events giving rise to the
claims has happened. In calculating the estimated cost of unpaid claims the Company, reviews the cost of
claims paid during the year and subsequent to year end claims lodged and processed. Based on this a provision
is determined. This method of provisioning is used as the term of the insurance policies are short term in
nature based on the duration of a course the student opts to take. In early 2016, the Company commenced
offering insurance products to the students undertaking courses at the school, therefore the historical data is
only available from this period.

Significant accounting policies

The Company has consistently applied the following accounting policies to all periods presented in these
financial statements.

Foreign currency transactions

Transactions in foreign currencies are translated fo Fiji dollars at exchange rates at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to Fiji dollars at the exchange rate at that date. The foreign currency gains or losses on translation
are recognised in profit or loss. Non-monetary items in a foreign currency that are measured in terms of
historical cost are translated using the exchange rate at the date of the transaction. Foreign currency differences
arising on retranslation are recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and cash at bank at balance date. Cash equivalents are
short-term, highly liquid investments with original maturity term of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Property, plant and equipment

Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the asset.
The gain or loss on disposal of an item of plant and equipment is determined by comparing the proceeds from

disposal with the carrying amount of property, plant and equipment and is recognised net within other
income/other expenses in profit or loss.

12



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

&
(©)
(i)

(iii)

(d)

(e)

Significant accounting policies (continued)

Property, plant and equipment (continued)

Subsequent costs
The cost of replacing a component of an item of property, plant and equipment is recognised in the carrying

amount of the item if it is probable that the future economic benefit embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced component is
derecognised. The cost of the day-to-day servicing of plant and equipment is recognised in profit or loss as
incurred.

Depreciation
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each item

of property, plant and equipment.

The depreciation rates for the current and comparative period are as follows:

Building -2.5%
Motor vehicle - 18%
Walkway and fence -2.5%
Office equipment - 7- 40%
Office furniture -12%

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

Employee benefits

Defined contribution plan

All employers are required to make a statutory contribution to an approved superannuation fund which in this
case is the Fiji National Provident Fund. These contributions are expensed as services are rendered by

Short-term benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed in profit or
loss as the related service is provided.

Annual leave
The Company accrues annual leave during the year and pays out the annual leave liability at the end of the
financial year.

In-house insurance contracts
The Company issues contracts that transfer insurance risk or financial risk or both. These contracts are issued
to students for the duration that they undertake English learning courses at the Institute. Insurance contracts are
those contracts that transfer significant insurance risk. Such contracts also transfer financial risk. As a general
guide, the Company defines significant insurance risk as the possibility of having to pay benefits on the
occurrence of an insured event.

13



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

3.
(e)
(i)

(i)

(iif)

(iv)

™

(1)

Significant accounting policies (continued)

In-house insurance contracts (continued)

In-house insurance premium revenue

Premium comprises amounts charged to policyholders. Premiums are collected by the parent company, South
Pacific Free Bird Institute Limited (SPFB) and are remitted to the Company after deducting a commission of
40%. Premium is treated as earned from the date of attachment of risk (generally the date a contract is agreed
to) over the period of the related insurance contracts in accordance with the pattern of the incidence of risk
expected under the contracts.

Unearned premium
Unearned premium is calculated based on the number of days remaining till the insurance policy expiry date.

The unearned portion of the premium is recognised as an unearned premium liability on the statement of
financial position.

Commission

Commission expenses are costs associated with obtaining and recording insurance contracts, The Company's
parent SPFB charges a 40% commission for all insurance policies sold on behalf of the Company. These costs
are amortised on the same basis as the earning pattern of the premium over the period of the insurance contract
to which they relate.

In-house insurance claims

Claims expense represents claim payments adjusted for the movement in the outstanding claims liability.
Allowance for incurred but not recorded (IBNR) on all classes of claims is measured based on a combination
in historical data together with industry norms. The estimation of the outstanding claims liability involves a
number of key assumptions and is a critical accounting estimate. All reasonable steps are taken to ensure that
the information used regarding claims exposures is appropriate.

However, given the uncertainty in establishing the liability, it is likely that the final outcome will be different
from the original liability established. Changes in claims estimates are recognised in profit or loss in the year in
which the estimates are changed.

Financial instruments
The Company classifies non-derivative financial assets into the following categories, held to maturity financial
assets and loans and receivables.

The Company classifies non-derivative into the other financial liabilities category.

Non derivative financial assets and financial liabilities - Recognition and derecognition

The Company initially recognises loans and receivables issued on the date when they are originated. All other
financial assets and liabilities are initially recognised on the trade date when the entity becomes a party to the
confractual provisions of the instrument.

14



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

3.

)
(@

(i)

(iii)

(2

()

(®)

Significant accounting policies (continued)

Financial instruments (continued)

Non derivative financial assets and financial liabilities - Recognition and dereco

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership and does not retain control over the transferred asset. Any interest in
such derecognised financial assets that is created or retained by the Company is recognised as a separate asset
or liability.

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to offset the amounts and
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Non derivative financial assets - Measurement

Held to maturity financial assets and loans and receivables

These assets are initially measured at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition, they are measured at amortised cost using the effective interest rate method. Loans and
receivables comprises trade and other receivables. Held to maturity investments comprises investments in
term deposits.

Non derivative financial liabilities - Measurement

Other non derivative financial liabilities are initially measured at fair value less any directly attributable
transaction costs. Subsequent to initial recognition, these liabilities are measured at amortised cost using the
effective interest method.

Share capital
Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of direct cost of issuing the equity instruments.

Trade and other receivables

Trade and other receivables are recognised initially at the invoice amount. A provision for impairment of trade
and other receivables is established when there is objective evidence that the Company will not be able to
collect all amounts due according to the original terms of receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency
in payments are considered indicators that the trade and other receivable is impaired.

Trade and other payables and payables to related parties
Trade and other payables and payable to related parties are stated at cost.

15



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

3.

1))

(k)
(i)

(i)

M

Significant accounting policies (continued)

Loans and borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the period of the borrowings using the effective interest method.

Impairment
Non derivative financial assets

Financial assets are assessed at each reporting date to determine whether there is objective evidence of
impairment. Refer to Note 3(h) for impairment of loans and receivables.

Non financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than
deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists,
then the asset's recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing usc that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.
Impairment losses are recognised in profit or loss. An impairment loss is reverse only to the extent that the
assets carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation, if no impairment loss had been recognised.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows.

16



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

3.

(m)

(m)

(0)

(p)

Significant accounting policies (continued)

Revenue

Service fees comprises the fair value of the consideration received or receivable for tuition fees, homestay fees
and other arrangement fees in the ordinary course of the Company's activities. Revenue is shown net of value
added tax, rebates and discounts and is recognised when the service is provided. For insurance revenue refer to
Note 3(e)(i).

Finance income and finance cost

Finance income and expenses comprises interest income on funds invested (held-to-maturity financial assets),
interest payable on borrowings, foreign exchange gains and losses. Interest income or expense is recognised
using the effective interest rate method. Foreign exchange gains and losses are presented net as either finance
income or finance cost.

Dividend distribution
Provision is made for the amount of any dividend declared, determined or publicly recommended by the
directors on or before the end of the financial year but not distributed at balance date.

Income tax
Income tax expense comprises current and deferred tax. It is recognised in profit or loss.

(i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustments to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related
to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if certain criteria is met.

(ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assels are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Future taxable profits are determined based on budget of the Company and reversal of temporary
differences. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised; such reductions are reversed when the probability
of future taxable profits improves.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, using tax rates enacted or substantively enacted at the reporting date. The measurement of deferred tax
reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.
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3.

(@)

(r)

Significant accounting policies (continued)

Operating leases

Leases in which a significant portion of risks and rewards of ownership are retained by the lessor are classified
as operating leases. Payments made under operating leases ave charged to the profit or loss on a straight line
basis over the period of the lease.

Comparative figures
Where necessary, amounts relating to prior years have been reclassified to facilitate comparison and achieve
consistency in disclosure with current year amounts.

Standards issued but not yet effective

A number of new standards and amendments to the standards are effective for annual periods beginning after 1
January 2016 and earlier application is permitted; however the Company has not early adopted the following
new or amended standards in preparing these financial statements.

Disclosure initiative (Amendments to [AS 7)

These amendments require disclosures that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both changes arising from cash flow and non-cash
changes. The amendments are effective for annual periods beginning on or after 1 January 20017, with early
adoption permitted.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 is effective for annual periods beginning on or after 1 January 2018, with early adoption permitted.
The standard will provide a single source of requirements for accounting for all contracts with customers
(except for some specific exceptions, such as lease contracts, insurance contracts and financial instruments)
and will replace all current accounting pronouncements on revenue. New revenue disclosures are also
introduced.

IFRS 9 Financial Instruments

IFRS 9 is effective for annual periods beginning on or after 1 January 2018, with early adoption permitted. The
standard partly replaces IAS 39 and introduces requirements for classifying and measuring financial assets and
liabilities; it also includes an expected credit losses model that replaces the current incurred loss impairment
model.

Applying I[FRS 9 Financial Instruments with IFRS 4 Insurance Coniracts (Amendments)

The amendment provides two optional solutions. One solution is a temporary exemption from IFRS 9,
effectively deferring its application for some insurers. The other is an overlay approach to presentation to
alleviate the volatility that may arise when applying IFRS 9 before the forthcoming insurance contracts
standard. The amendments are effective for annual periods beginning on or after 1 January 2018, with early
adoption permilted.
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(a)

(i)

Standards issued but not yet effective (continued)

IFRS 16 Leases

IFRS 16 introduces a single, on balance sheet accounting model for lessees. A lessee recognises a right-of-use
asset representing its right to use the underlying asset and a lease liability representing its obligation to make
lease payments. There are optional exemptions for short-term leases and leases of low value items. The
standard is effective for annual periods beginning on or after 1 January 2019. Early adoption is permitted for
entities that apply IFRS 15 at or before the date of initial application of IFRS 16.

The Company has not performed a preliminary assessment of the potential impact of adoption of the above
amendments and new standards on these financial statements.

Financial instruments - fair values and risk management

Financial risk management

The Company has exposure to the following risks arising from financial instruments:
(i) Creditrisk

(i) Liquidity risk

(iii) Market risk

Risk management framework

The board of directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. The board requires that the management report provided to the Board every month
contain a list of risks and opportunities. A risk register is maintained by the Company of all those risks
identified and potential risks that the Company might be exposed to with regard to the changing business
environment, legislation and all other know risks.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company's trade and other receivables.

The carrying amount of financial assets represents the maximum credit exposure.

Trade and other receivables

Apart from a small portion, the majority of the Company's revenue are from its parent company, South Pacific
Free Bird Company Limited (SPFB) and receivables are of a short term nature. For service fees and in-house
insurance premiums, SPFB invoices the students while the Company invoices SPFB at the end of each month.
The exposure to credit risk is minimal.
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5.
(a)
@

(iD)

Financial instruments - fair values and risk management (continued)
Financial risk management (continued)

Credit risk (continued)

Trade and other receivables (continued)

The following table provides information regarding the ageing of the Company's trade and other receivables
that are neither past due nor impaired and past due but not impaired:

2016 2015
$ $
Neither past due nor impaired 424334 390,614
Past due 1-30 days - 1,905
Past due 31-60 days - -
Past due 61-90 days 3,810 -
Greater than 90 days 97,636 90,016
525,780 482,535

Management believes that the unimpaired amounts that are past due by more than 30 days are still collectible
in full.

Cash and cash equivalents and held to maturity investments
The Company limits its exposure to credit risk by investing in term deposits or holding cash and cash
equivalents with banks and other reputable financial institutions.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash. The Company's approach to managing liquidity is to
ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company's reputation.

The Company aims to maintain the level of its cash and cash equivalents at an amount in excess of expected
cash outflows on financial liabilities. The Company also monitors the level of expected cash inflows on trade
receivables together with expected cash outflows on trade and other payables.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The
amounts are gross and undiscounted, and include contractual interest payments.

Contractual cash flows

Carrying Total Up to 1 year 1-2 years  More than 2
amount years
31 December 2016 $ $ $ $ $
Trade and other payables 228,411 228,411 228,411 - -
Payable to related parties 47.439 47,439 47,439 - -
Interest bearing borrowings 1,251,770 1,463,408 409,935 287311 766,162
1,527,620 1,739,258 685,785 287,311 766,162
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5.
(a)
(i)

(iii)

Financial instruments - fair values and risk management (continued)
Financial risk management (continued)
Liquidity risk (continued)

Exposure to liquidity risk (continued)

Contractual cash flows

Carrying Total Up to 1 year 1-2 years  More than 2

amount years

31 December 2015 $ $ $ 3 3
Trade and other payables 145,233 145,233 145,233 - -
Payable to related parties 61,681 61,681 61,681 - -
Interest bearing borrowings 1,194,125 1,594,319 148,567 148,567 1,297,185
1,401,039 1,801,233 355,481 148,567 1,297,185

Market risk

Market risk is the risk that changes in market price such as foreign exchange rates and interest rates will affect
the Company's income or the value of its holdings of financial instruments The objective or market risk
management is to manage and control market risk exposures within acceptable parameters while optimising
returns,

Interest rate risk
The Company adopts a policy of ensuring that as far as possible its interest rate risk exposure is at a fixed rate.
This is achieved by entering into fixed-rate instruments.

Exposure to interest rate risk
The interest rate profile of the Company's interest bearing financial instruments is as follows:

2016 2015
$ $
Fixed rate instruments
Held to maturity investments 81,440 70,000
Cash and cash equivalents- short term deposits 500,000 -
Interest bearing borrowings (1,251,770) (1,194,125)

(670330) _ (1,124,125)

Fair value sensitivity analysis for fixed rate instruments
The Company does not account for any fixed rate financial assets or financial liabilities at fair value through
profit or loss therefore a change in interest rate at the reporting date would not affect profit or loss.

Currency risk
The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in

which sales, cash and cash equivalents and borrowings are denominated and the respective currency of the
Company. The functional currency of the Company is Fiji Dollar. Sales, borrowings and cash and cash
equivalents are denominated in a currency other than the Fiji Dollar.

21



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

5.
(a)
(iif)

(b)

Financial instruments - fair values and risk management (continued)
Financial risk management (continued)

Market risk (continued)

Currency risk (continued)

The Company has a Japanese Yen bank account which it uses to receipt all sales that are Yen based and for
payments denominated in Yen. When settlements are required to be done in currencies other than the Japanese
Yen, the Company secks quotations from recognised banks and uses most favourable exchange rates for the
purposes of the settlement.

Exposure to currency risk
The summary quantitative data of the Company's exposure to currency risk is as follows:

2016 2015
Yen Yen

Trade receivables 13,240,934 13,670,124
Interest bearing borrowings 75,093,861 78,163,972

Note the amounts above are in Yen as at 31 December 2016.

The following significant exchange rates have been applied:
Year end spot rates
2016 2015
JPY 1 54.72 56.54

Sensitivity analysis

A 10% strengthening (weakening) of the Yen against the Fiji Dollar at 31 December would have affected the
measurement of financial instrument denominated in a foreign currency and affected equity and profit or loss
by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain
constant.

Effect in FID Profit or loss Equity, net of tax
Strengthening Weakening Strengthening Weakening

31 December 2016

Financial assets 24,198 (24,198) (20,165) 20,165

Financial liabilities (137,233) 137,233 114,361 (114,361)

31 December 2015
Financial assets 24,178 (24,178) (20,148) 20,148
Financial liabilities (138.245) 138,245 115,205 (115,205

Fair value estimation
The carrying value of trade and other receivables, trade and other payables and interest bearing borrowings are
assumed to approximate their fair values.
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6.

Operating segments

(a) Basis for segmentation
The Company's reportable segments are strategic business units that offer different products. They are
managed separately because each business requires different marketing strategies.

The following summary describes the operations of each reportable segment.

Reportable segments Operations

Service fees Provision of English learning programs and facilitating high
school learning to international students

In-house insurance Writing of life, medical and travel insurance policies for
international students undertaking tuition courses from February
2016.

The Company's Chief Executive Officer reviews the internal management reports of each segment at least
monthly.

(b) Informational about reportable segments

Information related to each reportable segment is set out below. Segment profit (loss) before tax is used to
measure performance because management believes that this information is the most relevant in evaluating the
results of the respective segments.

The accounting policies of the operating policies of the operating segments are the same as those described in
the summary of significant accounting policies. Free Bird Institute Limited evaluates performance on the basis
of profit or loss from operations before income tax expense.

Reportable segments

2016 Service fees In-house
insurance Total
3 3 $
External revenue and other income 4,822,344 522,157 5,344,501
Segment profit before tax 760,298 266,187 1,026,485
Interest income - 15,714 15,714
Interest expense (91,806) - (91,806)
Depreciation expense (88,687) - (88,687)
Segment assets 4,084,892 523,384 4,608,276
Segment liabilities 1,556,721 82,800 1,639,521

2015
In 2015, the Company offered only one product which was service fees hence there were no separate segments.

Revenue from South Pacific Free Bird Institute comprises 96% of the Company's total revenues.
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10.

11.

12.

In-house insurance premium

Gross written insurance premium

Less premiums refunded during the year
Less unearned premium movement

In-house insurance claims
Gross in house insurance claims incurred
Claims incurred but not reported

Commission expense
Commission expense
Less prepaid commission expense movement

Direct operating expenses
Accommodation cost and supplies
Classroom supplies

Electricity and water

Home stay fees

Immigration and government fees

Personnel expenses
Wages and salaries

Key management compensation - short term benefits
- contribution to Fiji National Provident Fund

Contributions to Fiji National Provident Fund
Fiji National University Levy
Other staff costs

Other expenses
Accounting fees

Audit fees

Advertising

Bank charges
Consumables
Donations

Balance carried forward

24

2016 2015
$ $

627,025 3

(45,682) ;

(59,186)

522,157 :
21,225 s
23,614 :
44,839 -

250,229 -

(23,384)

226,845 -
10,868 21,558
61,370 67,797
72,305 57,800

1,232,913 1,258,722

246441 274,021
1,623,897 1,679,898
1,105,393 1,021,042

307,332 244,286
30,734 24,429
73,901 66,251
20,539 14,422

5,722 4,964
1,543,621 1,375,394
38,935 19,109
13,500 13,500
1,122 53,172
4,836 7,092
1,301 5,562
36,500 .
96,194 98,435
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12. Other expenses (continued)
Balance brought forward
Directors fees
Education and training
Freight, postage and courier
Insurance
License and rates
Gain on sale of motor vehicle
Meals and entertainment
Motor vehicle expenses
Non resident interest withholding tax
Office expenses
Other expense
Printing & Stationery
Professional fees
Rent
Repair and maintenance
Subscriptions
Telephone and internet
Travel & Accommodation
Tuition

13. Finance income and finance cost
(a) Finance income
Interest income

(b) Finance cost
Interest expense on borrowings
Realised foreign exchange loss
Unrealised foreign exchange loss

14. Income tax
(a) Income tax expense recognised in the income statement
Current tax expense
Current year
Utilisation of carry forward tax losses
Under provision of deferred tax in prior years

Deferred tax expense

Origination and reversal of temporary differences

Under provision of deferred tax in prior years

Effect of change in tax rate from 20% to 10% (refer Note 14 (c))

Income tax expense

23

2016 2015
$ $
96,194 98,435
12,000 .
4,520 5,876
1,781 1,038
2,976 2,790
38,521 23,335
(1,009) .
11,559 13,164
17,407 13,623
2,799 2,245
31,982 6,853
9,258 12,622
5,754 17,353
64,295 2,500
132,000 117,756
25,064 14,942
1,871 619
40,027 35,291
39,729 22,737
1,725 375
538,453 391,554
15,714 5,876
91,806 81,365
108,864 74,733
66,718 109,714
267,388 265,812
220,793 138,494
(109,557) -
(30,767) (138,494)
80,469 .
146,703 96,577
(30,767) (12,916)
5,686 -
121,622 83,661
202,091 83,661
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14.

Income tax (continued)

(b) Reconciliation of effective tax rate

(©)

Operating profit before income tax

Prima facie income tax expense on operating profit before tax at 20% (2015:

20%)
Tax effect of permanent differences

Effect of change in tax rate for deferred tax assets and liabilities

Under provision of tax losses in prior year
Income tax expense

Recognised deferred tax asset / (liability)
Tax losses

Unrealised Foreign exchange loss

Property plant and equipment

Movement in temporary differences during the year

Tax losses
Unrealised Foreign exchange loss
Property plant and equipment

2016 2015
3 $
1,026,485 359,998
205,297 72,000
21,875 11,195
5,686
(30,767) (12,915)
202,091 70,280
1 January
2016 2015 2015
$ $ $
- 109,557 210,238
6,672 17,750 730
(987) - -
5,685 127,307 210,968
Recognised
1 January in income 31 December
2016 statement 2016*
$ 5 5
109,557 (109,557) -
17,750 (11,078) 6,672
- (987) (987)
127,307 (121,622) 5,685

Deferred tax asset and liability for 2016 is recognised at a tax rate of 10% following the listing of the Company

subsequent to year end.

Tax losses
Unrealised Foreign exchange loss

Recognised
1 January in income 31 December
2015 statement 2015
3 $ 3
210,238 (100,681) 109,557
730 17,020 17,750
210,968 (83,661) 127,307

Carryforward tax losses expire on 31 December 2016.

26



Free Bird Institute Limited
Notes to the financial statements
For the year ended 31 December 2016

(d) Income tax payable
Opening balance
Current tax liability
Utilisation of carry forward tax losses
Payments made during the year
Closing balance

15. Cash and cash equivalents
Cash on hand
Cash at bank
Short term deposits

Cash and cash equivalents in the Statement of Cash flows

The short term deposits have a maturity of 3 months and interest rate is 4% per annum.

16. Trade and other receivables
Receivable from South Pacific Free Bird - tuition fee
Receivable from South Pacific Free Bird - in-house
insurance premium
Receivable from related party - Ba Provincial Free Bird
Institute
Immigration and other bonds
Other receivables

Classified in the financial statements as follows:
Current
Non Current

17. Prepayments
Commission prepaid
Other prepayments

18. Held-to-maturity investment
Term deposits -current
Term deposits -non current

1 January

2016 2015 2015

$ 5 $
220,793 138,494 -
(140,324) (138,494) -
(51,368) - -
29,101 - -

2016 2015 1 January

3 3 $

1,336 3,782 4,390

1,486,241 978,274 573,918
500,000 - -

1,987,577 982,056 578,308

232,638 241,776 267,598
10,284 - -

61,283 61,283 61,283

221,123 178,759 119,996

452 717 382

525,780 482,535 449,259

413,726 424,107 398,159

112,054 58,428 51,100

525,780 482,535 449,259
23,384 - -

17,522 9,822 13,180

40,906 9,822 13,180

31,440 29,045 20,000

50,000 21,440 50,000

81,440 50,485 70,000

Term deposits will mature on 25 October 2017, 24 December 2017 and 17 August 2018 with interest rate of
1.7%, 3% and 2.5% respectively (2015: 24 December 2017 and 17 August 2018 and interest rate of 3% and

Term deposité ahounting to $21,440 (2015: 21,440) are held as registered security for immigration bonds

guaranteed by the bank on behalf of the Company.
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21.

22.

1 January
2016 2015 2015
3 $ $
20. Trade and other payables
Trade payables 19,625 45,352 28,642
Accruals 161,561 71,672 28,595
Withholding tax payable 13,062 7,553 7,553
Other payables 18,685 9,432 43,692
Tuition fees received in advance 14,025 6,022 22,418
VAT payable 1,453 5,202 11,217
228,411 145,233 142,117
Related party payable
Payable to South Pacific Free Bird Company Limited 47,439 61,681 131,593
The above payables are unsecured and non interest bearing.
Interest bearing borrowings
South Pacific Free Bird Company Limited 1,251,770 1,194,125 1,108,008
Disclosed as follows:
Current 409,935 185,572 220,733
Non current 841,835 1,008,553 887,275
1,251,770 1,194,125 1,108,008

Borrowings from South Pacific Free Bird Company Limited are unsecured with monthly repayments of
1,310,138 Yen (2015: No fixed monthly repayments) with interest charged at a rate of 3% per annum (2015:
3% per annum). During the year, the Company amalgamated the 3 loans given into a single loan effective
01/08/2016 for a period of five years.

The interest bearing borrowings have been recognised at their fair value on 1 January 2015, being the present
value of the expected future cash flows, discounted using a market-related rate of 7.61% per annum. The
difference between the fair value and the nominal value of the amount payable has been credited to Equity
Contribution Reserve. Subsequent to | January 2015, the loan has been measured at amortised cost using the
effective interest rate method over the term to maturity. The liability will increase over the life of the loan to
maturity. This accretion in the liability will be recognised in profit or loss as interest expense.
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1 January

2016 2015 2015

$ $ $

23. In-house insurance liabilities
Gross Note

Claims incurred but not reported (1) 23,614 - -
Unearned premium (ii) 59,186 - -
82,800 - -
Prepaid commission 17/ (iii) (23,384) - -
Total liabilities, gross 59,416 - -

During the year, the Company commenced operating an in-house insurance scheme to assist international
students with their insurance requirements. Premium earnings have been taken to profit or loss on a straight
line basis over the term of the insurance which is principally short-term in nature.

Due to the short term nature of the insurance contracts all in-house insurance liabilities have been classified as
current.

(i) This represents a provision for claims incurred but not reported. This has been calculated based on the actual
claims incurred during the year. This method has been adopted by management given this is a new product the
Company has commenced selling during the year and there is limited historical data available to base the
provision. The coverage taken by the students only extends to the duration of studies in Fiji and is not a life
term. The coverage of the insurance contract starts when students depart the international airport of their
country of residence and ends upon arrival at the international airport of country of residence in the case of a
normal period of studies where students do not return to their country of residence upon completion of studies,
the policy ends when they depart Fiji.

1 January
2016 2015 2015
3 $ 3

(ii) Unearned premium reconciliation
Balance at the beginning of the year -
Gross premiums received during the year 627,025 - -

Premiums carned (522,157) - -
Premiums refunded (45,682) - -
Balance at the end of the year 59,186 - -

(iii) Prepaid commission reconciliation
Balance at the beginning of the year -
Commission expense during the year 250,229 - -

Amortisation of costs to profit or loss (226,845) - -
Balance at the end of the year 23,384 - -

Insurance contracts

Insurance contracts are those contracts that transfer significant insurance risk at the inception of the contract.
The Company has reviewed all the contracts issued to its students (policyholders) and concluded that they all
meet the definition of insurance contracts.

The Company offers five different plans to its students based on the number of days a student would take the
insurance cover for. All plans include four types of covers being travel domestic, travel international, medical
and life.
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24,
()

(b)

(c)

25.

Share capital
Authorised capital
20,000,000 Ordinary shares

Issued capital
2,000,000 (2015: 2,000,000)

Shares of the Company do not have a par value.

Reconciliation of issued capital is as follows:
Balance at 1 January

Additional shares issued during the year
Balance at 31 December

Shareholders at 31 December:

South Pacific Free Bird Company Limited
Dilikoti Veisokoyaki

Capital Advisory Company Limited (Japan)
Hiroshi Taniguchi

Others

Equity contribution reserve

1 January

2016 2015 2015

3 $ $
20,000,000 20,000,000 20,000,000
2,000,000 2,000,000 2,000,000
2,000,000 2,000,000 2,000,000
2,000,000 2,000,000 2,000,000
1,500,000 1,500,000 1,600,000

220,550 220,550 -

125,000 125,000 125,000
56,800 56,800 176,800
97,650 97,650 98,200
2,000,000 2,000,000 2,000,000

The equity contribution reserve represents the difference between the nominal value of the amounts payable to
related parties and their fair value (refer Note 22) on transition to IFRS on 1 January 2015. As the financing is
provided by shareholders acting in their capacity as shareholders, the difference is treated as an equity

contribution reserve.

Earnings per share

The calculation of earnings per share at 31 December 2016 was based on profit attributable to ordinary
shareholders of $824,394 (2015: $276,337) and a weighted average number of ordinary shares outstanding of

2,000,000 (2015: 2,000,000) calculated as follows:

Profit after income tax for the year
Weighted average number of shares outstanding
Basic and diluted earnings per share

31

2016 2015

$ $
824,394 276,337
2,000,000 2,000,000
0.41 0.14
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26.

(2)

(b)

(<)

(d)

Related parties

Directors
The directors in office during the year were:

Hiroshi Taniguchi Waisale lowane
Mereseini Baleilevuka Raman Velji
Yoshinobu Higashi Adi Litia Qionibaravi (Appointed 14 August 2016)

Directors fees are disclosed in Note 12.

Parent Company
The parent company of Free Bird Institute Limited is South Pacific Free Bird Company Limited, a private
Company incorporated in Japan.

The Company is economically and financially dependent on South Pacific Free Bird Institute Limited as 96%
of sales are generated through the holding Company. The Company has received a written undertaking from its
parent Company that it will continue to provide economical and financial support as necessary to the Company
for a period not less then 12 months from the date of the signing of the financial statements.

2016 2015
Amounts (payable to) / receivable from related parties $ 5
South Pacific Free Bird Company Limited
Interest bearing borrowings (note 22) (1,251,770) (1,194,125)
Other payables (note 21) (47.439) (61,681)
Trade receivables (note 16) 242,922 241,776
Ba Provincial Free Bird Institute Limited
Trade receivables (note 16) 61,283 61,283

Ba Provincial Free Bird Institute Limited is a related party, as the school is managed on behalf the parent
company by Free Bird Institute Limited

Transactions with related parties
During the year, the Company entered into various transactions with related parties. The aggregate value of
major transactions with related parties during the year is as follows:

2016 2015
South Pacific Free Bird Company Limited $ $
Service fees 4,579,844 3,949,004
In-house insurance premiums 522,157 -
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26.

Related parties (continued)

2016 2015
3 3
(d) Transactions with related parties (continued)
Commission expense 226,845 -
License fees for software use 36,550 23,335
Interest expense on borrowings for the year 91,806 81,365
Repayment of principal and interest on borrowings 101,050 100,251

(e)

27.

Transactions with key management personnel

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly including any director (whether executive or
otherwise of that entity).

During the year the following persons were the executives and who are also directors of the Company
identified as key management personnel with the greatest authority and responsibility for planning, directing
and controlling the activities of the Company:

Name Title

Hiroshi Taniguchi Chief Executive Officer
Mereseini Baleilevuka Chief Operations Officer
Waisale lowane Chief Financal Officer

Key management compensation is disclosed under Note 11.

Operating leases
At the end of the reporting period, the future minimum lease payments for properties under operating lease are
payable as follows:

2016 2015

$ b
Less than one year 132,000 78,000
Between one and five years 483,025 312,000
Greater than five years 2,229,518 2,307,518
2,844,543 2,697,518

On 28 August 2009, the Company entered into a land lease agreement for a term of 30 years expiring on
20/08/2039. Under the agreement, rent is payable at the rate of $3,000 per month.
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27.

28.

29.

30.

31.

Operating leases (continued)

On 3 December 2009, the Company entered into a land lease agreement for a term of 50 years expiring on
20/08/2059. Under the agreement, rent is payable at the rate of $3,500 per month.

The Company rented office space from Airports Fiji Limited from January to July 2015 at $2,835 per month

and from Yogesh Chandra Navin from August to December 2015 at $4,500 per month. In March 2016, the
company moved to a new office space with a monthly rental of $4,500 payable to Sharma Holdings Limited.

The total annual rental anmounted amounted to $132,000 (2015: $117,756).

Commitments
Capital commitments not otherwise provided for in the financial statements amounted to $Nil (2015: $Nil).

2016 2015
3 $
Contingent liabilities
Immigration bonds given by Westpac on behalf of the Company 1,905 20,995

Capital management

The Company's objective when managing capital is to safeguard the Company's ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Company may adjust the return of capital to shareholders, issue new shares or sell assets to reduce debt.

Subsequent events
On 2 February 2017, the Company was officially listed on the South Pacific Stock Exchange.

On 22 February 2017, the Company declared dividends of $100,000 (5 cents per share) with respect to the
2016 financial year.

Other than the above, there has not arisen in the interval between the end of the year and the date of this report
any item, transaction or event of a material and unusual nature likely, in the opinion of the directors, to affect
significantly the operations of the Company, the results of those operations or the state of affairs of the
Company in subsequent financial years.
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32. Explanation of transition to IFRS

As stated in Note 2(a), these are the Company's first financial statements prepared in accordance with IFRSs.

The accounting policies set out in Note 3 have been applied in preparing the financial statements for the year
ended 31 December 2016, the comparative information presented in these financial statements for the year
ended 31 December 2015 and in the preparation of an opening IFRS statement of financial position at 1
January 2015 (the Company's date of transition).

In preparing its opening IFRS statement of financial position, the Company has adjusted amounts reported
previously in financial statements in accordance with International Financial Reporting Standard for Small
Medium Sized Entities (IFRS for SMEs). An explanation of how transition from IFRS for SME to IFRSs has
affected the Companies financial position, financial performance and cash flows is set out in the following
tables and the notes that accompany the tables.

(i) Reconciliation of equity
1 January 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Prepayments
Held-to-maturity Investments
Total current assets

Non-current assets

Trade and other receivables
Held-to-maturity Investments
Property, plant and equipment
Deferred tax asset

Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Payable to related parties
Interest bearing borrowings
Total current liabilities

Note

(©)
(©

(©)
(©

(@

Previously Effect of IFRSs
reported transition to
IFRS

3 3 $

578,308 - 578,308

512,439 (114,280) 398,159

- 13,180 13,180

20,000 - 20,000

1,110,747 (101,100) 1,009,647

- 51,100 51,100

- 50,000 50,000

1,928,027 - 1,928,027

210,968 - 210,968

2,138,995 101,100 2,240,095

3,249,742 - 3,249,742

142,117 - 142,117

131,593 - 131,593

104,928 115,805 220,733

378,638 115,805 494,443
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32. Explanation of transition to IFRS (continued)

(i) Reconciliation of equity (continued)

1 January 2015

Non-current liability
Interest bearing borrowings
Total non-current liability

Total liabilities

Shareholders' equity
Share capital

Accumulated losses

Equity contribution reserve
Total shareholders' equity

Total shareholders equity and liabilities

31 December 2015

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Prepayments
Held-to-maturity Investments
Total current assets

Non-current assets

Trade and other receivables
Held-to-maturity Investments
Property, plant and equipment
Deferred tax asset

Total non-current assets

Total assets

Note

(@

(¢
(c)
(©

(©

Previously Effect of IFRSs
reported transition to
IFRS
$ 3 3
1,258,317 (371,042) 887,275
1,258,317 (371,042) 887,275
1,636,955 (255,237) 1,381,718
2,000,000 - 2,000,000
(387,213) - (387,213)
- 255,237 255,237
1,612,787 255,237 1,868,024
3,249,742 - 3,249,742
982,056 - 982,056
521,402 (97,295) 424,107
- 9,822 9,822
- 29,045 29,045
1,503,458 (58,428) 1,445,030
- 58,428 58,428
21,440 - 21,440
1,893,195 - 1,893,195
127,307 - 127,307
2,041,942 58,428 2,100,370
3,545,400 - 3,545,400
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32. Explanation of transition to IFRS (continued)

(i)

Reconciliation of equity (continued)

31 December 2015 (continued)

Liabilities

Current liabilities

Trade and other payables
Payable to related parties
Interest bearing borrowings
Total current liabilities

Non-current liability
Interest bearing borrowings
Total non-current liability

Total liabilities

Shareholders' equity

Share capital

Retained earnings/ (Accumulated losses
Equity contribution reserve

Total shareholders' equity

Total shareholders equity and liabilities

Note

(@

(@

(@
@

Previously Effect of IFRSs
reported transition to
IFRS
$ $ 3
145,233 - 145,233
61,681 - 61,681
230,841 (45,269) 185,572
437,755 (45,269) 392,486
1,151,613 (143,060) 1,008,553
1,151,613 (143,060) 1,008,553
1,589,368 (188,329) 1,401,039
2,000,000 - 2,000,000
(43,968) (66,908) (110,876)
- 255237 255,237
1,956,032 188,329 2,144,361
3,545,400 - 3,545,400
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32. Explanation of transition to IFRS (continued)

(ii) Reconciliation of comprehensive income for the year ended 31 December 2015

Previously Effect of IFRSs
Note reported transition to
IFRS
$ 5 $
Revenue
Service fees (b) 4,146,546 (8,167) 4,138,379
Other income (b) - 12,020 12,020
4,146,546 3,853 4,150,399
Expenses
Direct operating expenses (b) (2,052,867) 372,969 (1,679,898)
Operating expenses (b) (1,135,980) 1,135,980 -
Administrative expenses (b) (337,765) 337,765 -
Depreciation (b) - (83,619) (83,619)
Personnel expenses (b) - (1,375,394) (1,375,394)
Other expenses (b) - (391,554) (391,554)
Profit from operations 619,934 - 619,934
Finance income 5,876 - 5,876
Finance cost (a) (198,904) (66,908) (265,812)
Profit from operations before tax 426,906 (66,908) 359,998
Income tax expense (83,661) - (83,661)
Profit for the year 343,245 (66,908) 276,337
Other comprehensive income, net of income tax -
Total comprehensive income for the year 343,245 (66,908) 276,337
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32.

(2)

(b)

©
(iif)

Explanation of transition to IFRS (continued)
Notes to the reconciliation

Under IFRS for SMEs the interest bearing loans and borrowings were initially recognised at transaction cost
and subsequently measured at amortised cost at an interest rate of 3%. Under IFRSs a financial liability is
initially recognised at its fair value. If the interest charged on loan is an off-market interest rate the entity
recognises the loan at its fair value. The entity accretes discount to profit or loss using the effective interest
method.

The rate on the interest bearing borrowings is 3% per annum. This is considered an off-market interest rate. At
the date of transition the fair value of the loan has been determined using a market rate of 7.61% and the
difference between the fair value and the amount previously recorded has been taken to Equity Contribution
Reserve.

The presentation of the statement of profit and loss has been changed from by "function" to "nature" to reflect
to conform to the presentation for 2016. This reclassification had no impact on profit or loss income for the
year ended 31 December 2015 or on equity as at that date.

These represent reclassification entries to the statement of financial position.

Adjustments to statement of cash flows for 2015
There were no differences between the statement of cash flows presented under IFRSs and the statement of

cash flows previously reported under IFRS for SMEs.

39



